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Abstract

The objective of this study was to study the
structure of the automotive industry, to examine the
competitive advantage in production and exportation of
the automotive industry in Thailand compared with the
automotive industry of Indonesia by using the revealed
comparative advantage index (RCA), the domestic
resource cost (DRC) and the real exchange rate (SER), to
study the strengths, weaknesses, opportunities, threats
from the Asean Economic Community (AEC) for the

development of the competitiveness of the automotive
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industry of Thailand. The study about the structure of
the automotive industry showed that Thailand had the
basic infrastructure to support the industrial sector for
trade. From the

the expansion of international

comparative advantage analysis of exporting cars
showed that Thailand had comparative advantage in the
export of commercial cars but comparative disadvantage
in the export of passenger cars to world markets while
Indonesia had comparative disadvantage in the export of
passenger cars and commercial cars to world markets.
Regarding the potential for the production of vehicles in
Thailand showed that Thailand does not have value in
the domestic resources used in the production of
vehicles. It means the automotive industry of Thailand
had comparative disadvantage in production. Therefore,
Thailand should develop skilled labor, promote the
production and use of automotive components within
the country and establish a policy to support the
production and use of automotive components in the
country even more.

Keywords:  Thai automotive industry, Revealed
comparative advantage index (RCA), Domestic resource

cost (DRC)
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