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Abstract

This study aims to examine the impact of the
unrest situation in the three southernmost provinces of
Thailand on the local finance and the adaption of Sub-
district Administrative Organization (SAO). The samples
under study consist of 207 SAO representatives, who are
interviewed based on constructed questionnaires. The data
is then analyzed by Chi-square test. The results show that 2
in 3 of studies areas are considered the red zone (the most
dangerous area), in which the trends in violence and the
ongoing insurgency are likely to decrease only 1 percent
and 0.5 percent, respectively, 67 percents of the informants
believe that it will take over 10 years for these situations to
be solved. As a result, local finance is greatly affected.
Many local people lose their income, and several local
businesses are closed down, resulting in a decrease in tax
revenue.  However, a Chi-square analysis reveals no
statistically significant difference in the tax revenue prior
and after the situations. Several adaptive methods have
been used by the SAO in dealing with local finance in the
three areas: the integration of IT system in local finance
system, transparency in administration which inspires public
concern for community improvement through their tax
payment, availability of postal service for tax payment,
payment extension, onsite service, and adjustment of
structure and sources of local income. On the other hands,
the government taxation before and after the uprising is
found to be statistically different at a significant level,
indicating the less effective management of the
government.

Based on these findings, a revision of the local
development approaches in the three critical areas should

be made to underscore decentralization of authorization
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and authority to the SAO for the utmost management of
local finance and taxation for betterment of local

community. In addition, a scrutiny of budget
implementation should be taken seriously to prevent
corruption, especially to ensure that the development
projects of the three southernmost provinces of Thailand
will truly restore peace in the community, based on Royal
words, that s,

“Understanding, accessibility, and

development.”

Keywords: Local finance, the unrest situations, the three

southernmost provinces
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